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INTERNATIONAL BANK

Financial Statement
for the year 2023
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Office No. B-41-B44, 2nd Floor,
mazars Muslim Business Center, mazars
Saraki Shaheed, Shahr-e-Now,
District 10, Kabul,
Afghanistan . o ) ) )
= Auditor’s Responsibilities for the Audit of the Financial Statements

Tel: +93 768 815 333 X . X
www.mazars.af Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF AFGHANISTAN INTERNATIONAL BANK

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
Introduction skepticism throughout the audit. We also:

We have audited the financial statements of Afghanistan International Bank (the Bank), which comprise the » Identify and assess the risks of material mi of the financial Wwhether due to fraud
statement of financial position as at 31 December 2023, and the statement of comprehensive income, the o error, design and perform audlt procedures responsive to those risks, and obtaln audit evidence that

" . is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
tement

swz::Znisoir?;Z;ﬁ,egs:sﬁ:\a';n:fiﬁ;ﬁ?;ligﬁm:;s rl?;;:e year then ended), and notes to-the finandal misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

staf . policies.

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
In our opinion, the accompanying financial statements give a true and fair view of the financial pesition of the
Bank as at 31 December 2023, and of its financial performance and its cash flows for the year ended, in
accordance with International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (IASB), the Law of Banking in Afghanistan and other laws and regulations issued by Da
Afghanistan Bank.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
Basis for Opinion estimates and related disclosures made by management.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur responsibilities under Conclude on the appropriateness of management’s use of Fhe going concern basis of accounting and,
those standards are further described in the Auditor’s Responsibilities for the Audt of the Financial Statements based on the audit evidence obtained, whether a material uncertainty exists related to events or
section of our report. We are independent of the Bank in accordance with the International Ethics Standards conditions that may c;st signiﬁ@nt doybt on the Bank‘g aility to contlnug as. a going goncem. Ifwe
Board for Accountants’ Code of Ethics for Professional Accountants that are relevant to our audit of the financial ol thaF wimateral uncertamty‘ e req.mred to_draw attentlav, ol 2 report o
statements in Afghanistan and we have fulfilled our other ethical responsibilities in accordance with these Yie relitad,disdysiies iy thenancal stementsios; e0cd scoslicesjare inadegiate) to/modity oo

¥ o ¥ : 4 r lusi the it evi btaine the date of uditor’ 4
requirements and the IESBA code. We believe that the audit evidence we have obtained is sufficient and :ﬂ;ﬁeroggti::cexzsgs:rr:::rm::maeyac:il;ee;i eg:i: toaloe::]sotgontinue a: :;;;g con;rr:pm
appropriate to provide a basis for our opinion. 4 :

AT < " < Evaluate the overall presentation, structure and content of the financial statements, including the
Responsiblifties of Managementand THioss Ctisrpsd with forthe Ei'g disclosures, and whemper the financial statements represent the underlying transactions and events in a
Management is responsible for the preparation and fair presentation of the financial statements in accordance manner that achieves fair presentation.

with TFRSs issued by the International Accounting Standards Board (IASB), the Law of Banking in Afghanistan
and other laws and regulations issued by Da Afghanistan Bank, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during the audit. =

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as P
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Bank's financial reporting process.

) Engagement Partner: Muhammad
7 Date: 02 March 2024
Place: Kabul, Afghanistan

Magzars Afghanistan Limited
Chartered Accountants

STATEMENT OF FINANCIAL POSTTION AFGHANISTAN INTERNATIONAL BANE APGIANEST AR ITEROUATIONABAK o
AS AT 31 DECEMBER, 2023 STATEMENT OF CHANGES IN EQUITY

ws
FOR THE YEAR ENDED 31 DECEMBER, 2023 FOR THE YEAR ENDED 31 DECEMBER, 2023 ASAT 31 DECEMBER, 2023

2023 2022 2023 2022 2022
[ — B — N I = Share capital oy

ASSETS eamings.
CASH FLOWS FROM OPERATING ACTIVITIES et
g:zm &’:ﬁ nvm b Afghanistan Bank 27,209,283 ShEhI2S - celculated using L Profit before Income Tax 1,281,433 1,284,294
i o e — e —
Investments - net 6,805,¢ preciation 274,383 281,377

Loan and advances to customers - net 288,884 Fee and commission income 3,204,234 Amortization 160,950 87,503 Proft for the year TR0 TS5
Operating fixed assets 880, Fee and commission expense 199,665] (251,356) Finance cost on lease liability 2,261 2,872 ‘Otner comprenens
Intangible assets 1 504 3 Net fee and commission income 2414311 2052878 Adjustments for the movement in lease liability - (47,614)

(10920)]

Deferred tax assets 53 Credlt losses - net na

67,970 369,245
ar ks Income from dealing in foreign currencies 5 ; 3:: - .;::Z ;3; 1,786,398 1,077,677
g g Changes in operating assets and liabiites it i o . : g
Loss on sale of securities (131,833)  (268,130) Required reserve maintained with DAB (1,996,634) (1,513,272)
Credt losses - net (67,970) Cash margin held with other banks 3,128 10,180 L gl — e (TAT) (A7)
LIABILITIES gmm:l m'::dmm liability . g,g::) Y Loens and acanas o Guistorers - et ‘Balance at 31 December 2022 AT 3L
Ry eneral and administrative expenses (1,825301) Other assets vt
Deferred income ot bt ocation e o8 Deferred income (87,901) Starccpial O8N copiaireserve 2o
Lease liabilities Taxation 18,953 (275,389) Customers' deposits (15,023,677) (10,365,565) - o
Other liblltes Profit for the year 1300387 1,008,905 Other liabities 1) 000
Total liabilities 45,538,579 61,245,226 (35,132,456) (7,609,253)
Other comprehensive income Income tax paid o5 Balanca at 01 January 2023 1,485,071 (114,303

ined
ings

2081485 3771302

.,

Sy Suius ] (Defc)on debt nstruments at AVOCL e cashTiow ueed In operating acthites Q51 Wk it e | T

Share capital 1,465,071 Related deferred tax 803; CASH FLOWS FROM INVESTING ACTIVITIES Other comgrenensive income, netof tx: "

Captal reserves 434,088 359, Ot conpratisesplost i i) O Capital workin-progress (18,460) (251,596) e s g ) w13 ot

Retained earnings 2,056,035 Total comprehensive income for the year 1,323,597 921473 Acquisition of operating fixed assets (50,546) (12,573) ’;;m tax 5,
91,093 114,303)

Revaluation loss on debt instruments at FVOCT Earings per share - Backcand tlutad (AFN) P s Acquisition of intangible assets (60,124) (30,638) compratensive income. - 3210 3038 133

Total equity 3,864,102 771, prm ey sl e Placements (with maturity more than three months) 3,265,559 (2391,334) Tanteed o apal esene 65,01 Gss010) -
. e anniexed notes 1 to 38 form an integral par.of these fivncial statements. Tnvestments (195,665) 8,720,583
Eotal NubiiRies s oquity. 49802680 _ 6501657 e Net cash flow (used in) /from investing activities 2,960,764 6,034,444 e e sxmens o7 bt

fimerey
CASH FLOWS FROM FINANCING ACTIVITIES i al it a s

797) 230,797
Contingencies and commitments 19

/ [ Lease liability repaid (30,750) (30,880)

ol WU‘@ (>£DL&LQ¢ p Dividend paid (1,230,797) (728,707)

‘The annexed notes 1 to 38 form an integral part of these financial statements. (o - T R Net cash used in financing activities (1,261,547) (759,587)
‘Chairman \ | c

Chief Financial Officer /J . \g&
W ‘g' Net increase in cash and cash equivalents (13,433,239) (2,337,045) _'#MZMMH A 4 W—‘L
Cash and cash equivalents at 1 January 44,490,201 46,827,246 \ B Crerrmnalofce
A_’ 1 ™ - Cash and cash equivalents at 31 December 27 31,056,962 44,450,201
{ o8 _é{ / =L e
‘The annexed notes 1,43 38 form an integral part of these financial e
Chairman Chief i 4 Chief ) e encal stements

e ' ( 7@&%/

Chairman " Chief Financial Officer

 flin]v]C]a e —Y 3¢

\SJSJ.D SJ3o J—1 3 g_l.l.lLl.u.l ) WW\.N.baib.z}f
Your Partner for Growth customer.care@aib.a

Afghanistan International Bank
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